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J.V.B. Financial Group, LLC

We have audited the accompanying statement of financial condition of J.V.B. Financial Group, LLC
(a Delaware Limited Liability Company) (the "Company") as of December 31, 2014, and the related

statements of operations, changes in member's equity, and cash flows for the year then ended that are

filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934. These fmancial statements

are the responsibility of the Company's management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting

Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. We

were not engaged to perform an audit of the Company's internal control over financial reporting. Our

audit included consideration of internal control over financial reporting as a basis for designing audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of Company's internal control over financial reporting. Accordingly, we express

no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts

and disclosures in the financial statements, assessing the accounting principles used and significant

estimates made by management, as well as evaluating the overall financial statement presentation. We

believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the

financial position of J.V.B.Financial Group, LLC as of December 31, 2014, and the results of its

operations and its cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

The information contained in Schedule 1 has been subjected to audit procedures performed in
conjunction with the audit of the Company's basic financial statements. Such supplementary

information is the responsibility of the Company's management. Our audit procedures included

determining whether the information reconciles to the basic financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and

GrantThomtonLLP
li S memberGrmof Grant Thomtonlnlamational Lid



accuracy of the information presented in Schedule 1.In forming our opinion on the supplementary
information, we evaluated whether the information, including its form and content, is presented in
conformity with Rule 17a-5 under the Securities Exchange Act of 1934. In our opinion, the

supplementary information referred to above is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

Philadelphia, Pennsylvania

February 27, 2015



(awholly owned subsidiary of JVB Financial Group Holdings, LP)
Statement of Financial Condition

December 31, 2014

Dollars in thgusandsL

Assets

Cashandcashequivalents $ 344
Receivables from brokers,dealers,and clearing agencies 990

Investments- trading 126,748
Other investments, at fair value 21,385
Receivablesunderresaleagreements 101,675
Other assets _ _ _ 1254

Total assets $ 253,096

Total liabilities and member'sequity

Accounts payable andother liabilities $ 1,386
Payables to brokers, dealers,andclearing agencies 48,013
Accrued compensation 1,983
Due to Parent 619

Securities sold under agreementto repurchase 101,856
Trading securities sold, not yet purchased 48,740

Total liabilities 202,597

Member'sequity __ _ 50,499
Total member'sequity 50,499
Total liabilities and member's equity S 253,096

See accompanying notes to the financial statements.
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J.V.B.Financial Group, LLC

(a wholly owned subsidiary of J.V.B.Financial Group Holdings, LP)
Statement of Operations

For the Year Ended December 31, 2014

Rollars in thousands)_ _

Revenues

Net trading $ 27,643
Principal transactions and other (342)
New issueandadvisory 2,723

Total revenues 30,024

ating expenses
Compensationandbenefits 17,770
Businessdevelopment,occupancy, and equipment 1,556
Subscriptions,clearing,and execution 6,030
Professional feesand other operating 2,010
Depreciation _ _ 756

Total operating expenses 28,122

$ 1,902

See accompanying notes to the financial statements.
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J.V.B.Financial Group, LLC
(awholly owned subsidiary of JVB Financial Group Holdings, LP)

Statement of Changes in Member's Equity
For the Year Ended December 31,2014

_(Dollars in thousands)_

Salanceat January1,2014 $ 37,597
Contributions from Parent 11,000
Net income 1,902

Balanceat December31,2014 5 50,499

Seeaccompanying notes to the financial statements.
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J.V.B.Financial Group, LLC
(a wholly owned subsidiary of JVB Financial Group Holdings, LP)

Statement of Cash Flows

For the Year Ended December 31, 2014

(Dollars in thousands)_

perating activities

et income $ 1,902

Adjustment to reconcile net income to net cash provided by operating activities:

Accretion of income on other investments, at fair value (1,556)
Depreciation 756
Realized loss / (gain) on other investments, at fair value 78

Change in unrealized (gain) / losson other investments,at fair value 1,622
Changes in operating assets and liabilities:

Increasein investments-trading, net (9,314)
Decrease in trading securities sold, not yet purchased, net (764)

Increasein receivablesunder resaleagreements,net (72,280)
Increase in securities sold under agreements to repurchase, net 73,108

Change in receivablesfrom / payablesto brokers,dealers,and clearing agencies,net 17,359
Change in receivables due from / due to parent , net (1,984)

Increase in other assets (62)
Increase in accounts payable and other liabilities 322

Decrease in accrued compensation ___(179)
Net cash provided by operating activities 9,008

nyesting activities

Purchasesof other investments, at fair value (25,155)
Sales of other investments, at fair value 1,998
Return of principal of other investments, at fair value 1,628

Net cash used in investing activities (21,529)

inancing activities

Contributions from Parent 11,000
Net cash provided by financing activities I1,000

Net decreasein cash and cashequivalents (1,521)
ash and cash equivalents at the beginning of the year __ 1,865

sh and cash equivalents at the end of the year $ 344

See accompanying notes to the financial statements.
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J.V.B.Financial Group, LLC
(a wholly owned subsidiary of J.V.B.Financial Group Holdings, LP)

Notes to the financial statements
December 31, 2014

(Dollars in Thousands)

1. COMPANY AND FORMATION

J.V.B.Financial Group, LLC F/K/A C&Co/PrinceRidge, LLC (the "Company") is a wholly-owned limited liability company of
J.V.B.Financial Group Holdings, LP F/K/A PrinceRidge Holdings LP (the "Parent").

The Parent is a wholly-owned subsidiary of IFMI, LLC (the "Operating LLC"), which is amajority owned subsidiary of
Institutional Financial Markets, Inc. ("IFMI").

The Company is a Delaware Limited Liability Company. The Company is a broker-dealer registered with the Securities and
Exchange Commission (SEC) and a member of the Financial Industry Regulatory Authority (FINRA). Additionally, the
Company is a memberof the Securities Investor Protection Corporation (SIPC).

The Company's customers are predominately institutional investors including brokers and dealers, commercial banks,asset

managers,hedge funds and other financial institutions. The Company clears its transactions through clearing brokers ona fully
disclosed basis. The Company is exempt from Rule 15c3-3 of the Securities and Exchange Commission under paragraph k(2)(ii)
of that rule.

2. BASIS OF PRESENTATION

The accounting and reporting policies of the Company conform to accounting principles generally accepted in the United States
of America ("U.S.GAAP").

The Company has evaluated subsequent events through the date and the time the financial statements were available to be issued
on February27, 2015.

On January 31,2014, JVB Financial Group L.L.C.("Old JVB") merged with the Company. Old JVB was a registered broker-
dealer and was wholly owned by the Operating LLC. In conjunction with the merger, Old JVB withdrew its broker-dealer

license with FINRA and legally merged into the Company (which was named C&Co/PrinceRidge, LLC at the time). Also in
conjunction with the merger, the Company changed its name to J.V.B.Financial Group, LLC.

Because both Old JVB and the Company were under common control of the Operating LLC, this combination was treated as a
combination of entities under common control as described in Financial Accounting Standards Board ("FASB") Accounting
Standards Codification ("ASC") 805 Business Combinations. Accordingly, these financial statements are presented treating the
merger as if it was effective on January 1,2014. All material inter-company transactions have been eliminated. All assetsand
liabilities were transferred at their carrying values and no gain, loss, or goodwill was recorded.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A .Use of Estimates

The preparation of financial statements in conformity with U.S.GAAP requires management to make assumptions and estimates
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

B . Cash and CashEquivalents

Cash and cash equivalents consist of cash and short-term, highly liquid investments that have original maturities of three months
or less.The Company maintains deposits in excess of federally insured limits and maintains funds in short term investment

accounts that are not covered by federal insurance. However, management believes that the Company is not exposed to
significant credit risk due to the financial position of the depository institutions in which these cash and cash equivalents are
held. To date, the Company has not experienced any losses on cash and cash equivalents.
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J.V.B.Financial Group, LLC
(a wholly owned subsidiary of J.V.B. Financial Group Holdings, LP)

Notes to the financial statements

December 31, 2014
(Dollars in Thousands)

C. Receivables and Payables to Brokers, Dealers, and Clearing Agencies

The Company clears all of its securities transactions, other than collateralized securities transactions, with Pershing, LLC. For
its collateralized securities transactions, it clears through Newedge USA LLC.

Receivables from brokers, dealers andclearing agencies consist of the following: (i) deposits with the Company's clearing
brokers, to support the Company's securities trading activities and (ii) net settlement receivables for securities sold and trades
made with various counterparties that had not settled at December 31, 2014. The receivables are short term in nature.

Payables to brokers, dealers and clearing agencies consist of the margin payable with the Company's clearing broker. These
payables are short term in nature. See note 4.

D. Financial Instruments

The Company accounts for its investment securities at fair value under various accounting literature including FASB Accounting
Standards Codification ("ASC") 320, Investments - Debt and Equity Securities ("FASB ASC 320"), pertaining to investments
in debt and equity securities and the fair value option of financial instruments in FASB ASC 825, Financial Instruments ("FASB
ASC 825").

Certain of the Company's assets and liabilities are required to be measured at fair value. For those assetsand liabilities, the
Company determines fair value according to the fair value measurement provisions included in FASB ASC 820,Fair Value
Measurements and Disclosures ("FASB ASC 820").FASB ASC 820 establishes a single authoritative definition of fair value,
sets out a framework for measuring fair value,establishes a fair value hierarchy based on the quality of inputs used to measure
fair value and requires additional disclosures about fair value measurements. The definition of fair value focuses on the price that
would be received to sell the asset or paid to transfer the liability between market participants at the measurement date (an exit
price). An exit price valuation will include margins for risk even if they are not observable.FASB ASC 820 establishes a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value into three broad levels ("level 1,2
and 3").

FASB ASC 320 requires that the Company classify its investments as either (i) held to maturity, (ii) available for sale, or

(iii) trading. This determination is made at the time a security is purchased. FASB ASC 320 requires that both trading and
available for sale securities are to be carried at fair value. However, in the caseof trading assets, both unrealized and realized
gains and losses are recorded in the statement of operations. For available for sale securities, only realized gains and losses are
recognized in the statement of operations while unrealized gains and losses are recognized as a component of other
comprehensive income.

In the period presented, all securities were either classified as trading or available for sale.No securities were classified asheld
to maturity. Furthermore, the Company elected the fair value option, in accordance with FASB ASC 825, for all securities that
were classified as available for sale.Therefore, for the period presented, all securities owned by the Company were accounted
for at fair value with unrealized and realized gains and losses recorded in the statement of operations.

All securities that are classified astrading are included in investments-trading. However, when the Company acquires an
investment that is classified as available for sale, but for which the Company elected the fair value option under FASB ASC 825,
the investment is classified as other investments, at fair value.

The determination of fair value is based on either quoted market prices of an active exchange, independent broker market
quotations, market price quotations from third party pricing services, or, when independent broker quotations or market price
quotations from third party pricing services are unavailable, valuation models prepared by the Company's management. These
models include estimates and the valuations derived from them could differ materially from amounts realizable in an open
market exchange.
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J.V.B.Financial Group, LLC

(a wholly owned subsidiary of J.V.B.Financial Group Holdings, LP)
Notes to the financial statements

December 31, 2014
(Dollars in Thousands)

Investments-trading

Unrealized and realized gains and losses on securities classified as investments-trading are recorded in net trading in the
statement of operations. Seenote 5.

Other Investments, at fair value

All gains and losses (unrealized and realized) from securities classified as other investments, at fair value in the statement of

financial condition are recorded as acomponent of principal transactions and other income in the statement of operations.See
note 5.

Trading Securities Sold, Not Yet Purchased

Trading securities sold, not yet purchased represent obligations of the Company to deliver the specified security at the contracted

price, thereby creating a liability to purchase the security in the market at prevailing prices. The Company is obligated to acquire
the securities sold short at prevailing market prices, which may exceed the amount reflected on the statement of financial

condition. Unrealized and realized gains and losses on trading securities sold,not yet purchased are recorded in net trading in the
statement of operations.See note 5.

E.Derivative Financial Instruments

FASB ASC 815, Derivatives andHedging ("FASB ASC 815"), provides for optional hedgeaccounting.When aderivative is
deemed to be a hedge and certain documentation andeffectiveness testing requirements are met, reporting entities are allowed to
record all or a portion of the change in the fair value of a designated hedge as an adjustment to other comprehensive income
("OCI") rather than as a gain or loss in the statements of operations. To date, the Company has not designated any derivatives as
hedges under the provisions included in FASB ASC 815.

Derivative financial instruments are recorded at fair value. If the derivative was entered into as part of its broker-dealer
operations, it will be included asa component of investments-trading or trading securities sold,not yet purchased. If it is entered
into to a hedge for another financial instrument included in other investments, at fair value then the derivative will be included as
acomponent of other investments, at fair value. Seenote 7.

The Company may, from time to time, enter into derivatives to manageits risk exposures (i) arising from the Company's
investments in interest sensitive investments; and (ii) arising from the Company's facilitation of mortgage-backed trading.
Derivatives entered into by the Company may include (i) foreign currency forward contracts; (ii) EuroDollar futures;
(iii) purchase and saleagreements of TBAs; and (iv) other extended settlement trades.

TBAs are forward mortgage-backed securities whose collateral remain "to be announced" until just prior to the trade settlement.
TBAs are accounted for as derivatives under FASB ASC 815 when either of the following conditions exists: (i) when settlement
of the TBA trade is not expected to occur at the next regular settlement date (which is typically the next month) or (ii) a
mechanism exists to settle the contract on a net basis.Otherwise, TBAs are recorded as a standard security trade. For 2014, all
TBA transactions entered into by the Company have been accounted for as derivatives. The settlement of these transactions is
not expected to have a material effect on the Company's financial statements.

In addition to TBAs, the Company may from time to time enter into other securities or loan trades which do not settle within the

normal securities settlement period. In those cases, the purchase or sale of the security or loan is not recorded until the
settlement date. However, from the trade date until the settlement date, the Company's interest in the security is accounted for
as aderivative as either a forward purchase commitment or forward sale commitment.

Derivatives involve varying degrees of off-balance sheet risk, whereby changes in the level or volatility of interest rates or
market values of the underlying financial instruments may result in changes in the value of aparticular financial instrument in
excess of its carrying amount. Depending on the Company's investment strategy, realized and unrealized gains and losses are
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J.V.B.Financial Group, LLC
(a wholly owned subsidiary of J.V.B, Financial Group Holdings, LP)

Notes to the financial statements
December 31, 2014

(Dollars in Thousands)

recognized in principal transactions and other income or in net trading in the Company's statement of operations on a trade date
basis.

The Company does not offset the fair value of derivatives form the right to reclaim or the obligation to return collateral as
allowed for in ASC 815.

F.Variable Interest Entities

FASB ASC 810, Consolidation ("FASB ASC 810") contains the guidance surrounding the definition of variable interest entities
("VIEs"), the definition of variable interests, and the consolidation rules surrounding VIEs. In general, VIEs are entities in which

equity investors lack the characteristics of a controlling financial interest or do not have sufficient equity at risk for the entity to
finance its activities without additional subordinated financial support.The Company has variable interests in VIEs through its
investments in various securitization entities including CLOs andCDOs.

Once it is determined that the Company holds a variable interest in a VIE, FASB ASC 810 requires that the Company perform a
qualitative analysis to determine (i) which entity has the power to direct the matters that most significantly impact the VIE's
financial performance; and (ii) if the Company has the obligation to absorb the losses of the VIE that could potentially be
significant to the VIE or the right to receive the benefits of the VIE that could potentially be significant to the VIE. The entity
that has both of these characteristics is deemed to be the primary beneficiary and required to consolidate the VIE. This
assessment must be doneon an ongoing basis. See note 5.

G .Collateralized Securities Transactions

The Company may enter into transactions involving purchases of securities under agreements to resell ("reverse repurchase
agreements" or "receivables under resale agreements") or sales of securities under agreements to repurchase ("repurchase
agreements") which are treated as collateralized financing transactions and are recorded at their contracted resale or repurchase
amounts plus accrued interest.The resulting interest income and expense are included in net trading in the statement of
operations.Seenote 8.

In the case of reverse repurchase agreements, the Company generally takes possession of securities as collateral. Likewise, in the
case of repurchase agreements, the Company is required to provide the counterparty with securities.

In certain cases a repurchase agreement and a reverse repurchase agreement may be entered into with the same counterparty. If
certain requirements are met, the offsetting provisions included in FASB ASC 210, Balance Sheet("FASB ASC210"), allow

(but do not require) the reporting entity to net the asset and liability on the statement of financial condition. It is the Company's
policy to present the assets and liabilities on a gross basis even if the conditions described in offsetting provisions included in
FASB ASC 210 are met.

The Company classifies reverse repurchase agreements as a separate line item within the assets section of the Company's
statement of financial condition. The Company classifies repurchase agreements as a separate line item within the liabilities
section of the Company's statement of financial condition.

In the case of reverse repurchase agreements, if the counterparty does not meet its contractual obligation to return securities used
as collateral, or does not deposit additional securities or cash for margin when required, the Company may be exposed to the risk
of reacquiring the securities or selling the securities at unfavorable market prices in order to satisfy its obligations to its
customers or counterparties. The Company's policy to control this risk is monitoring the market value of securities pledged or
used as collateral on adaily basis and requiring adjustments in the event of excess market exposure.

In the case of repurchase agreements, if the counterparty makes a margin call and the Company is unable or unwilling to meet
the margin call, the counterparty can sell the securities to repay the obligation. The Company is at risk that the counterparty may
sell the securities at unfavorable market prices and the Company may sustain significant loss.The Company controls this risk by
monitoring its liquidity position to ensure it has sufficient cash or liquid securities to meet margin calls.
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J.V.B.Financial Group, LLC
(a wholly owned subsidiary of J.V.B.Financial Group Holdings, LP)

Notes to the financial statements

December 31, 2014
(Dollars in Thousands)

As of December 31, 2014, the fair value of collateral obtained by the Company related to reverse repurchase agreements was
$107,931. The fair value of collateral provided by the Company related to repurchase agreements of $108,065.

In the normal course of doing business, the Company enters into reverse repurchase agreements that permit it to re-pledge or
resell the securities to others.

H .Revenue Recognition

Net tragling: Net trading includes: (i) all gains, losses, and income (interest and dividend) from securities classified as
investments-trading and trading securities sold, not yet purchased; (ii) interest income and expense from collateralized securities
transactions; and (iii) commissions and riskless trading profits. Riskless trades are transacted through the Company's proprietary
account with a customer order in hand,resulting in little or no market risk to the Company. Transactions that settle in the regular
way are recognized on a trade date basis.Extended settlement transactions are recognized on a settlement date basis. The
investments classified as trading are carried at fair value. The determination of fair value is based on quoted market pricesof an
active exchange, independent broker market quotations, market price quotations from third party pricing services or, when
independent broker quotations or market price quotations from third party pricing services are unavailable, valuation models
prepared by the Company's management. The models include estimates, and the valuations derived from them could differ

materially from amounts realizable in an open market exchange. Net trading is reduced by interest expense which is directly
incurred to purchase income generating assets related to trading activities such as margin interest.Such interest expense is
recorded on an accrual basis.See note 8.

New issueandadvisory: New issue and advisory revenue includes: (i) origination fees for corporate debt issues originated by the
Company; (ii) revenue from advisory services; and (iii) new issue revenueassociated with arranging the issuance of and placing
newly created debt, equity and hybrid financial instruments. New issueandadvisory revenue is recognized when all services
have been provided and payment is earned.

Principal transactionsandother income: Principal transactions include all gains, losses, and income (interest and dividend) from
financial instruments classified as other investments, at fair value in the statement of financial condition.

The investments classified as other investments, at fair value are carried at fair value. The determination of fair value is based on

quoted market prices of an active exchange, independent broker market quotations, market price quotations from third party
pricing services,or, when independent broker quotations or market price quotations from third party pricing services are
unavailable, valuation models prepared by the Company's management. These models include estimates, and the valuations

derived from them could differ materially from amounts realizable in an open market exchange.

Other income / (loss) includes interest earned on cash and cash equivalents, and other miscellaneous income. See note 8.

I. Leases

The Company is a tenant pursuant to several commercial office leases. All of the Company's leases are currently treated as
operating leases.The Company records rent expense on a straight-line basis taking into account minimum rent escalations
included in each lease.Any rent expense recorded in excess of amounts currently paid is recorded as deferred rent and included
as a component of accounts payable and other liabilities in the statement of financial condition,

J.Recent Accounting Developments

In May 2014, the FASB issued ASU No. 2014-09, Revenue from Contracts with Customers (Topic 606), which replaces existing
revenue recognition guidance in Topic 605, Revenue Recognition, replaces certain other industry-specific revenue recognition
guidance,specifies the accounting for certain costs to obtain or fulfill a contract with a customer and provides recognition and
measurement guidance in relation to sales of non-financial assets.The core principle of this ASU is to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the entity expects to be entitled in

exchange for those goods or services. The ASU provides guidance on how to achieve this core principle, including how to
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J.V.B.Financial Group, LLC
(a wholly owned subsidiary of J.V.B.Financial Group Holdings, LP)

Notes to the financial statements
December 31, 2014

(Dollars in Thousands)

identify contracts with customers and separate performance obligations in the contract, how to determine andallocate the

transaction price to such performance obligations and how to recognize revenue when a performance obligation has been
satisfied. The ASU is effective for annual reporting periods, and interim periods within those reporting periods, beginning after
December 15, 2016 with early adoption prohibited. The Company will be required to apply the amendments in this ASU using
one of the following two methods: (i) retrospective to each prior reporting period presented with the option to elect certain
practical expedients as defined within the ASU; or (ii) retrospective with the cumulative effect of initially applying the ASU
recognized at the date of the initial application and providing certain additional disclosures as defined in the ASU. The

Company will adopt the provisions of this ASU effective January 1,2017 and is currently evaluating the new guidance to
determine the impact it will have on its financial statements.

In June 2014, the FASB issued ASU No. 2014-11, Transfers and Servicing (Topic 860): Repurchase to Maturity Transactions,
Repurchase Financings, and Disclosures, which changes the accounting for repurchase-to-maturity transactions that are

repurchase agreements where the maturity of the security transferred as collateral matches the maturity of the repurchase
agreement. According to the new guidance, all repurchase-to-maturity transactions will be accounted for as secured borrowing
transactions in the same way as other repurchase agreements rather than as salesof a financial asset and forward commitment to

repurchase. The amendments also change the accounting for repurchase financing arrangements, which are transactions
involving the transfer of a financial asset to a counterparty executed contemporaneously with a reverse repurchase agreement
with the same counterparty. Under the new guidance, all repurchase financings will now be accounted for separately, which will
result in secured lending accounting for the reverse repurchase agreement. The guidance also requires new disclosures about
transfers that are accounted for as sales in transactions that are economically similar to repurchase agreements and increased
transparency about the types of collateral pledged in repurchase agreements and similar transactions accounted for as secured
borrowings. The provisions of this ASU are effective for interim and annual periods beginning after December 15,2014 with

early adoption prohibited. An entity will be required to present changes in accounting for all outstanding repurchase-to-maturity
transactions and repurchase financing arrangements as a cumulative effect adjustment to retained earnings as of the beginning of
the period of adoption.The disclosures for certain transactions accounted for as a sale is required to be presented for interim and
annual periods beginning after December 15,2014, and the disclosure for repurchase agreements, securities lending transactions,
and repurchase-to-maturity transactions accounted for as secured borrowings is required to be presented for annual periods
beginning after December 15,2014, and for interim periods beginning after March 15, 2015.The Company will adopt the

provisions of this ASU effective January 1, 2015 and is currently evaluating the new guidance to determine the impact it may
have to its financial statements.

In August 2014, the FASB issued ASU No. 2014-13, Measuring the Financial Assets and the Financial Liabilities of a
Consolidated Collateralized Financing Entity, which provides ameasurement alternative for an entity that consolidates
collateralized financing entities. A collateralized financing entity is a variable interest entity with nominal or no equity that
holds financial assetsand issues beneficial interests in those financial assets. The beneficial interests, which are financial

liabilities of the collateralized financing entity, have contractual recourse only to the related assetsof the collateralized financing
entity. If elected, the alternative method results in the reporting entity measuring both the financial assetsand financial liabilities
of the collateralized financing entity using the more observable of the two fair value measurements, which effectively removes
measurement differences between the financial assetsand financial liabilities of the collateralized financing entity previously
recorded as net income (loss) attributable to non-controlling and other beneficial interests and as an adjustment to appropriated
retained earnings.The reporting entity continues to measure its own beneficial interests in the collateralized financing entity
(other than those that represent compensation for services) at fair value. The ASU is effective for annual periods and interim
periods with those annual periods beginning after December 15,2015. A reporting entity may apply the ASU using a modified
retrospective approach by recording a cumulative-effect adjustment to equity as of the beginning of the annual period of
adoption. A reporting entity may also apply the ASU retrospectively to all relevant prior periods beginning with the annual
period in which ASU No. 2009-17, Consolidation (Topic 810): Improvements to Financial Reporting by Enterprises Involved
with Variable Interest Entities, was adopted.Early adoption is permitted. The Company is currently evaluating the potential
impact on its financial statements.

In November 2014, the FASB issued ASU No. 2014-17, Pushdown Accounting, which provides guidance on whether and at
what threshold an acquired entity can apply pushdown accounting in its separate financial statements. The amendment gives the
acquired entity the option of applying pushdown accounting in the reporting period in which the change-in-control event occurs.
The decision to apply pushdown accounting is made for each individual change-in-control event. Once the election is made for a
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particular event, it is irrevocable. Furthermore, anentity may elect to apply push down accounting in a period subsequent to the
change-in-control event but must treat such application as a change in accounting principle and apply the guidance of
Accounting Changes and Error Corrections (Topic 250). The amendment is effective on November 18,2014. The Company is
currently evaluating the potential impact on its financial statements.

K. Fair Value of Financial Instruments

The following methods and assumptions were used by the Company in estimating the fair value of its financial instruments.
These determinations were based on available market information and appropriate valuation methodologies. Considerable

judgment is required to interpret market data to develop the estimates and, therefore, these estimates may not necessarily be
indicative of the amount the Company could realize in acurrent market exchange. The use of different market assumptions
and/or estimation methodologies may have a material effect on the estimated fair value amounts.

Cashand cashequivalents:Cash is carried at historical cost, which is assumed to approximate fair value. The estimated fair
value measurement of cash and cash equivalents is classified within level 1 of the valuation hierarchy.

Investments-trading: Theseamounts are carried at fair value.The fair value is based on either quoted market pricesof an active
exchange, independent broker market quotations, market price quotations from third party pricing services, or valuation models
when quotations are not available. See note 6 for disclosures about the categorization of the fair value measurements of
investments-trading within the three level fair value hierarchy.

Other investments,at fair value: These amounts are carried at fair value. The fair value is based on quoted market prices of an
active exchange,independent broker market quotations, or valuation models when quotations are not available. See note 6 for
disclosures concerning the categorization of the fair value measurements of other investments, at fair value within the three level
fair value hierarchy.

Receivablesunder resaleagreements: Receivables under resale agreements are carried at their contracted resale price, have
short-term maturities, and are re-priced frequently or bear market interest rates and, accordingly, these contracts are at amounts
that approximate fair value. The estimated fair value measurements of receivables under resale agreements are based on
observations of actual market activity and are generally classifled within level 2 of the fair value hierarchy.

Trading securitiessold,not yet purchased:These amounts are carried at fair value.The fair value is based on quoted market
prices of an active exchange,independent market quotations,market price quotations from third party pricing services, or
valuation models when quotations are not available.See note 6 for disclosures concerning the categorization of the fair value
measurements of trading securities sold, not yet purchased within the three level fair value hierarchy.

Securitiesgold underagreementto repurchase:The liabilities for securities sold under agreement to repurchase are carried at
their contracted repurchase price, have short-term maturities, and are repriced frequently with amounts normally due in one
month or lessand, accordingly, these contracts are at amounts that approximate fair value.The estimated fair value
measurements of securities sold under agreement to repurchase are based on observations of actual market activity and are
generally classified within level 2 of the fair value hierarchy.

Derivatives: These amounts are carried at fair value.Derivatives may be included as acomponent of investments-trading;

trading securities sold, not yet purchased; and other investments, at fair value. Seenotes 9 and 10.The fair value is generally
based on quoted market prices on an exchange that is deemed to beactive for derivative instruments such asforeign currency
forward contracts and Eurodollar futures. For derivative instruments, such as TBAs, the fair value is generally based on market
price quotations from third party pricing services.See note 6 for disclosures concerning the categorization of the fair value
measurements within the three level fair value hierarchy.
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4. RECEIVABLES FROM AND PAYABLES TO BROKERS, DEALERS, AND CLEARING AGENCIES

Amounts receivable andpayable from brokers,dealers,and clearing agencies consist of the following as of December 31, 2014:

RECEIVABLES FROM BROKERS, DEALERS AND CLEARING AGENCIES

(Dollars in Thousands)

DeggmbpEth2014
Deposits with clearing organizations $ 750

Receivable from clearing organizations _ _ __ _240
Receivablesfrom brokers, dealers and clearing agencies $ 990

PAYABLES TO BROKERS, DEALERS AND CLEARING AGENCIES

(Dollars in Thousands)

December 3R2014
Unsettled regular way trades,net $ 4,971
Margin payable _ 43,042

Payablesto brokers, dealersandclearing agencies $ 48,013

Regular way securities transactions are recorded on a trade date,as if they hadsettled. The related amounts receivable and
payable for unsettled securities transactions are recorded net in receivables from or payables to brokers, dealers, and clearing
agencies on the Company's statement of financial condition. Effectively, all of the Company's trading assets and deposits with
clearing organizations serve as collateral for the margin payable.Seenotes 5 and 8.
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5. FINANCIAL INSTRUMENTS

Investments-Trading

The following table provides a detail of the investments classified as investments-trading as of December 31, 2014:

INVESTMENTS - TRADING

(Dollars in Thousands)

December 31, 2914
U.S.government agencyMBS andCMOs (l) $ 11,647
U.S.government agency debt securities 25,785
RMBS 358
U.S.Treasury securities 1,131
CLOs 952

Other ABS 112

SBA loans 29,681
Corporate bonds and redeemable preferred stock 22,142
Municipal bonds 33,664
Certificates of deposit 985

Equity securities _____ _ __ 291
Investments-trading $ 126,748

(1) Includes TBAs. See note 7.

Trading Securities Sold, Not Yet Purchased

The following table provides detail of trading securities sold, not yet purchased as of December 31, 2014:

TRADING SECURITIES SOLD, NOT YET PURCHASED

(Dollars in Thousands)

December}L 2014
U.S.government agencyMBS (1) $ 1,666
U.S.Treasury securities 15,644
SBA loans 4
Corporate bonds and redeemable preferred stock 31,406
Municipal bonds 20

Trading securities sold, not yet purchased $ 48,740

(1) Includes TBAs. See note 7,
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The Company may manage its exposure to changes in interest rates for the interest rate sensitive securities it holds by entering
into offsetting short positions for similar fixed rate securities.

The Company included the change in unrealized gains in the amount of $(772) in net trading revenue for the year ended
December 31, 2014.

Other investments, at fair value

The following table provides detail of other investments, at fair value as of December 31, 2014:

OTHER INVESTMENTS, AT FAIR VALUE

(Dollars in Thousands)

__ December 31,2014

Unrealized

Amortized Cost Carrying Value _ Gain(Loss)
CLOs

HLM 3A-2014 SUB $ 2,685 $ 2,523 $ (162)

CGMS 2012-4A INC 1,962 1,668 (294)

Cedar Funding III 2,323 2,122 (201)

Galaxy Ltd 2,709 2,347 (362)
Voya 2,995 2,777 (218)

Newmark Capital Funding 2014-2A Inc 2,729 2,544 (185)

Shackleton 2,972 2,830 (142)
Cutwater 1,760 1,766 6

A Voce Ltd __ 2}72 ____ 2M
Other investments,at fair value $ 23,007 $ 21,385 $ (1,622)

As of December 31, 2014 and for the year ended December 31, 2014,all other investments, at fair value have been comprised of
interests in CLOs. Each of the underlying CLOs are VIEs. The Company has determined it is not the primary beneficiary of the
CLOs and therefore has not consolidated the CLOs. The Company hasno other interest in these CLOs and has no guarantees
explicit or implied. Therefore, the total exposure the Company has to these VIEs is the carrying value of the assetsshown
above. This represents the Company's maximum exposure to loss in non-consolidated VIEs.

The Company has treated these investments as available for sale investments. However, in each case,the Company hasmade
the fair value election. Therefore, all gains and losses (both realized and unrealized) have been included in the statement of
operations.

All but one of these investments represents an interest in the most junior tranche of the CLO. These investments do not have a

stated yield or interest rate. Rather, the cash flows distributed represent the residual interest; The Company estimates the yield
to maturity on these investments by projecting the underlying cash flows. The Company recognizes income based on this yield
(which is adjusted each quarter based on the most current information available). The income is included as a component of
principal transactions and other in the statement of operations. Any income recognized increases the cost basis of the

investment. Each reporting period, the Company estimates the fair value of these investments (see note 6) and records an
adjustment for the unrealized gain or loss which is also included in principal transactions and other income in the statement of
operations. Seenote 8.
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6. FAIR VALUE DISCLOSURES

Fair Value Option

The Company haselected to account for certain of its other financial assets at fair value under the fair value option provisions of
FASB ASC 825. The primary reason for electing the fair value option is to reduce the burden of monitoring the differences
between the cost and the fair value of the Company's other investments, at fair value, including the assessment as to whether the
declines are temporary in nature and to further remove an element of management judgment.

The changes in fair value (realized andunrealized gains and losses) of these instruments for which the Company has elected the
fair value option are recorded in principal transactions and other income in the statement of operations. All of the investments for
which the Company has elected the fair value option are included as a component of other investments, at fair value in the
statement of financial condition. See note 5.

Fair Value Measurements

In accordance with FASB ASC 820, the Company has categorized its financial instruments, based on the priority ofthe inputs to
the valuation technique, into a three level fair value hierarchy. The hierarchy gives the highest priority to unadjusted quoted
prices in active markets for identical assets or liabilities (level 1 measurements) and the lowest priority to unobservable inputs
(level 3 measurements).The three levels of the hierarchy under FASB ASC 820 aredescribed below:

Level 1 Financial assets and liabilities whose valuesare basedon unadjusted quoted prices in active markets that are accessible
at the measurement date for identical, unrestricted assetsor liabilities.

Level 2 Financial assets and liabilities whose values are based on one or more of the following:

1. Quoted prices for similar assetsor liabilities in active markets;
2. Quoted prices for identical or similar assets or liabilities in non-active markets;

3. Pricing models whose inputs, other than quoted prices, are observable for substantially the full term of the assetor
liability; or

4. Pricing modelswhose inputs arederived principally from or corroborated by observable market data through correlation
or other means for substantially the full term of the asset or liability.

Level 3 Financial assets and liabilities whose values are based on prices or valuation techniques that require inputs that are both
significant to the fair value measurement and unobservable.These inputs reflect management's own assumptions about the
assumptions a market participant would use in pricing the asset or liability.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, the
level in the fair value hierarchy within which the fair value measurement in its entirety falls has been determined based on the

lowest level input that is significant to the fair value measurement in its entirety. The Company's assessment of the significance
of a particular input to the fair value measurement in its entirety requires judgment, and considers factors specific to the assetor
liability.

Both observableand unobservable inputs may be used to determine the fair value of positions that the Company hasclassified
within the level 3 category.As a result, the unrealized gainsand losses for assets and liabilities within the level 3 category
presented in the tables below may include changes in fair value that were attributable to both observable (e.g.,changes in market
interest rates) andunobservable (e.g.,changes in unobservable long-dated volatilities) inputs.

A review of the fair value hierarchy classifications is conducted on an annual basis. Changes in the type of inputs may result in a
reclassification for certain financial assets or liabilities. There were no transfers between any levels of the fair value hierarchy
during the year ended December 31, 2014.
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The following table presents information about the Company's assetsand liabilities measured at fair value on a recurring basis as
of December 31, 2014 and indicates the fair value hierarchy of the valuation techniques utilized by the Company to determine
such fair value.

FAIR VALUE MEASUREMENTS ON A RECURRING BASIS

As of December 31, 2014

(Dollars in Thousands)

Significant Significant
Quoted Prices in Other Unobservable

Active Markets Inputs Inputs

Assets: _Fair Value_ Level gygt Letell)_
Investments-trading:

U.S.government agency MBS and CMOs $ 11,647 $ - $ 11,647 $ -

U.S.government agency debt securities 25,785 - 25,785 -
RMBS 358 - 358 -

U.S.Treasury securities 1,131 1,131 - -
CLOs 952 - 952 -

Other ABS 112 - 112 -

SBA loans 29,681 - 29,681 -

Corporate bonds and redeemable preferred stock 22,142 - 22,142 -

Municipal bonds 33,664 - 33,664 -
Certificates of deposit 985 - 985 -

Equity securities 291 284 7 -

Total investments - trading $ 126,748 $ 1,415 $ 125,333 $ -

Other investments,at fair value
CLOs

HLM 3A-2014 SUB $ 2,523 $ - S - $ 2,523
CGMS 2012-4A INC 1,668 - - 1,668
Cedar Funding III 2,122 - - 2,122
Galaxy Ltd 2,347 - - 2,347
Voya 2,777 - - 2,777
Newmark Capital Funding 2014-2A Inc 2,544 - - 2,544
Shackleton 2,830 - - 2,830
Cutwater 1,766 - - 1,766
A Voce Ltd _ __ 2,808 __ 2,808

Total other investments, at fair value $ 21,385 $ - $ - $ 21,385

Liabilities

Trading securities sold, not yet purchased:

U.S.government agency MBS $ 1,666 $ - $ 1,666 $ -

U.S.Treasury securities 15,644 15,644 - -
SBA loans 4 - 4 -

Corporate bonds and redeemable preferred stock 31,406 - 31,406 -
Municipal bonds 20 ____-_ _ ____ 20 -

Total trading securities sold, not yet purchased $ 48,740 $ 15,644 $ 33,096 $ -
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U.S.Government Agency MBS and CMOs: These are securities that are generally traded over-the-counter. The Company
generally values these securities using third party quotations such as unadjusted broker-dealer quoted prices or market price
quotations from third party pricing services.These valuations are based on a market approach. This is considered a level 2
valuation in the hierarchy. This category includes TBAs. Seenote 7.

U.S.Government Agency Debt Securities: Callable and non-callable U.S. government agency debt securities are measured

primarily based on quoted market prices obtained from third party pricing services. Non-callable U.S.government agency debt
securities are generally classified within level 1 andcallable U.S.government agency debt securities are classified within level 2
of the valuation hierarchy.

RMBS andCMisS: The Company generally values these securities using third party quotations such as unadjusted broker-
dealer quoted prices or market price quotations from third party pricing services.These valuations are based on a market
approach.The Company generally classifies the fair value of these securities basedon third party quotations within level 2 of the
valuation hierarchy.

U.S.Treasury Securities:U.S.Treasury securities include U.S.Treasury bonds and notes and the fair values ofthe U.S.
Treasury securities are based on quoted prices in active markets. Valuation adjustments are not applied. The Company classifies
the fair value of these securities within level 1 of the valuation hierarchy.

CLOs, CDOs andABS: CLOs, CDOs, and ABS are interests in securitizations. ABS may include, but are not limited to,
securities backed by auto loans,credit card receivables, or student loans.Where the Company is able to obtain independent
market quotations from at least two broker-dealers andwhere aprice within the range of at least two broker-dealers is used or

market price quotations from third party pricing services is used, these interests in securitizations will generally be classified as
level 2 of the valuation hierarchy. These valuations are based on a market approach.The independent market quotations from
broker-dealers are generally nonbinding. The Company seeks quotations from broker-dealers that historically have actively
traded, monitored, issued,and been knowledgeable about the interests in securitizations. The Company generally believes that to
the extent that it (1) receives two quotations in asimilar range from broker-dealers knowledgeable about these interests in
securitizations, and (2) believes the broker-dealers gather and utilize observable market information such as new issue activity
in the primary market, trading activity in the secondary market, credit spreads versus historical levels,bid-ask spreads, and price
consensus among market participants and sources, then classification as level 2 of the valuation hierarchy is appropriate. In the
absence of two broker-dealer market quotations, a single broker-dealer market quotation may be used without corroboration of
the quote in which case the Company generally classifies the fair value within level 3 of the valuation hierarchy.

If quotations areunavailable, prices observed by the Company for recently executed market transactions may beused or
valuation models prepared by the Company's management may be used, which are based on an income approach.These models

prepared by the Company's management include estimates and the valuations derived from them could differ materially from
amounts realizable in an open market exchange. EachCLO andCDO position is evaluated independently taking into

consideration available comparable market levels, underlying collateral performance and pricing, deal structures, and liquidity.
Fair values basedon internal valuation models prepared by the Company's management are generally classified within level 3 of
the valuation hierarchy.

Establishing fair value is inherently subjective (given the volatile and sometimes illiquid markets for certain interests in
securitizations) and requires management to make a number of assumptions, including assumptions about the future of interest
rates, discount rates and the timing of cash flows. The assumptions the Company applies are specific to each security. Although
the Company may rely on internal calculations to compute the fair value of certain interest in securitizations, the Company
requests and considers indications of fair value from third party pricing services to assist in the valuation process.

SBA Loans: SBA loans include loans and SBA interest only strips. In the caseof loans, the Company generally values these
securities using third party quotations such as unadjusted broker-dealer quoted prices, internal valuation models using observable
inputs, or market price quotations from third party pricing services.TheCompany generally classifiesthese investments within level
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2 of the valuation hierarchy.These valuations are based on a market approach.SBA interest only strips do not trade in anactive
market with readily available prices. Accordingly, the Company generally usesvaluation models to determine fair value and

classifies the fair value of the SBA interest only strips within either level 2 or level 3 of the valuation hierarchy depending if the
inputs to the model are observable or not.

CorporateBonds,Redeemable Preferred Stock,and Foreign Government Bonds:The Company uses recently executed
transactions or third party quotations from independent pricing services to arrive at the fair value of its investments in corporate
bonds, redeemable preferred stock, and foreign government bonds.These valuations are based on a market approach. The
Company generally classifies the fair value of these bonds within level 2 of the valuation hierarchy. In instances where the fair

values of securities are based on quoted prices in active markets (for example with redeemable preferred stock), the Company
classifies the fair value of these securities within level 1 of the valuation hierarchy.

Municipal Bonds:Municipal bonds, which include obligations of U.S.states, municipalities, and political subdivisions,

primarily include bonds or notes issued by U.S.municipalities. The Company generally values these securities using third party
quotations such as market price quotations from third party pricing services. The Company generally classifies the fair value of
these bonds within level 2 of the valuation hierarchy. The valuations are basedon a market approach.In instances where the
Company is unable to obtain reliable market price quotations from third party pricing services, the Company will use its own
internal valuation models. In these cases, the Company will classify such securities as level 3 within the hierarchy until it is able to
obtain third party pricing.

Equity Securities: The fair value of equity securities that represent investments in publicly traded companies (common or

preferred shares, options, warrants, and other equity investments) are determined using the closing price of the security as of the
reporting date.These are securities which are traded on a recognized liquid exchange.This is considered a level 1 value in the
valuation hierarchy.

In some cases, the Company has owned options or warrants in newly publicly traded companies when the option or
warrant itself is not publicly traded. In those cases, the Company used an internal valuation model and classified the investment

within level 3 of the valuation hierarchy. The non-exchange traded equity options and warrants were measured using the Black-
Scholes model with key inputs impacting the valuation including the underlying security price, implied volatility, dividend yield,
interest rate curve, strike price, and maturity date.Once the securities underlying the options or warrants (not the options or
warrants themselves) have quoted prices available in an active market, the Company attributes a value to the warrants using the
Black-Scholes model based on the respective price of the options or warrants and the quoted prices of the securities underlying
the options or warrants and key observable inputs. In this case, the Company will generally classify the options or warrants as
level 2 within the valuation hierarchy because the inputs to the valuation model are now observable.If the option or warrant
itself begins to trade on a liquid exchange, the Company will discontinue using a valuation model and will begin to use the
public exchange price at which point it will be classifiedas level 1 in the valuation hierarchy.

Certificates of Deposit: The fair value of certificates of deposit is estimated using valuations provided by third party
pricing services.Certificates of deposit are generally categorized in level 2 of the valuation hierarchy.

Derivatives

TBAs

The Company generally values these securities using third party quotations such as unadjusted broker-dealer quoted prices
or market price quotations from third party pricing services. TBAs are generally classified within level 2 of the fair value

hierarchy. If there is limited transaction activity or less transparency to observe market basedinputs to valuation models,TBAs

are classified in level 3 ofthe fair value hierarchy. U.S.government agency MBS and CMOs include TBAs. Unrealized gains on
TBAs are included in investments-trading on the Company's statement of financial condition and unrealized losses on TBAs are
included in trading securities sold, not yet purchased on the Company's statement of financial condition. See note 7.
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Other Extended Settlement Trades

When the Company buys or sells a financial instrument that will not settle in the regular time frame, the Company will
account for that purchase and sale on the settlement date rather than the trade date. In those cases, the Company accounts for the
transaction between trade date and settlement date as a derivative (aseither apurchase commitment or sale commitment). The
Company will record an unrealized gain or unrealized loss on the derivative for the difference between the fair value of the

underlying financial instrument asof the reporting date and the agreed upon transaction price. The Company will determine the
fair value of the financial instrument using the methodologies described above.

Level 3 Financial Assets and Liabilities

Financial Instruments Measured at Fair Value on a Recurring Basis

The following table presents additional information about assetsand liabilities measured at fair value on a recurring basis
and for which the Company has utilized level 3 inputs to determine fair value.

Level 3 Rollforward

(Dollars in Thousands)

2014

Balance at January 1,2014 $

Purchases 25,155
Sales (1,998)
Return of investment (1,628)
Unrealized gains / (losses) (1,622)
Realized gains / (losses) (78)
Accretion of income 1,556
Transfers in / (out) of level 3

Balance at December 31, 2014 $ 21,385

During 2014, the Company recognized unrealized loss of $1,622 included in earnings for level 3 assetsheld at the end of the
reporting period.

The following table summarizes the key model inputs used in determining the level 3 fair value:

QUANTITATIVE INFORMATION ABOUT LEVEL 3 FAIR VALUE MEASUREMENTS

(Dollars in Thousands)

Significant Range of

Fair Value Valuation Unobservable Weighted Significant

December 362014 Tenigue Inputs _ Average _Inputs_
Assets

Other investments, at fair

Discounted
Cash Flow 12.4%-

CLOs S 21,385 Model Yield 16.2% 18.0%
Duration

(years) 4.1 2.6 - 4.5
Default rate 1,0% 1.0%
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7. DERIVATIVE FINANCIAL INSTRUMENTS

TBAs

The Company enters into TBAs for two main reasons: (i) in order to assist clients (generally small to mid-size mortgage
loan originators) in hedging the interest rate risk associated with the mortgages owned by these clients; and (ii) to hedge its own
security portfolio. The Company carries the TBAs at fair value and includes them as acomponent of investments-trading or
trading securities sold, not yet purchased in the Company's statement of financial condition. At December 31, 2014, the
Company had open TBA sale agreements in the notional amount of $318,463 and open TBA purchase agreements in the
notional amount of $318,463. Unrealized gain on TBAs of $1,928 is included as a component of investments - trading and
unrealized loss on TBAs of $1,666 is included as a component of securities sold, not yet purchased in the statement of fmancial
condition as of December 31, 2014.

Other Extended Settlement Trades

When the Company buys or sells a financial instrument that will not settle in the regular time frame, the Company will
account for that purchase and saleon the settlement date rather than the trade date. In those cases, the Company accounts for the
transaction between trade date and settlement date as a derivative as either a forward purchase commitment or a forward sale
commitment. The Company will record an unrealized gain or unrealized loss on the derivative for the difference between the

fair value of the underlying financial instrument as of the reporting date and the agreed upon transaction price. At December 31,
2014, the Company hadopen forward purchase commitments of $3,517 and open forward sale commitments of $0. Unrealized

gain on other extended settlement trades of $2 is included as a component of investments - trading and unrealized loss on
extended settlement trades of $4 is include as acomponent of securities sold, not yet purchased as of December 31, 2014.

8. NET TRADING AND PRINCIPAL TRANSACTIONS AND OTHER INCOME.

The following table shows the components of net trading included in revenue in the statement of operations for the year ended
December 31, 2014:

NET TRADING

(Dollars in Thousands)

2014

Net realized gains / (losses)on investments-trading and securities sold,not yet purchased S 5,5Il
Net unrealized gains / (losses) on investments-trading and securities sold, not yet purchased (772)

Interest income on investments-trading, net of interest expense on trading securities sold, not yet purchased 3,248
Interest income on receivables under resale agreements, net of interest expense on securities sold under
agreement to repurchase 495

Interest expenseon margin payable (447)
Other net trading ]192)

Net trading $ 27,643
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The following table shows the components principal transactions andother income in the statement of operations for the year
ended December 31, 2014:

PRINCIPAL TRANSACTIONS AND OTHER INCOME

(Dollars in Thousands)

2014

Income accretion - CLOs $ 1,556
Unrealized loss - CLOs (1,622)
Realized loss - CLOs _178)
Total principal transactions (144)

Other income / (loss) 1198)
Total principal transactions and other $ (342)

Other income / (loss) is comprised of $224 loss on the impairment of a cost method investment offset by $26 of other
miscellaneous income.

9. OTHER ASSETS

Other assets consist of the following at December 31, 2014:

Other Assets

(Dollars in Thousands)

December 3&2914
Furniture, equipment, and leasehold improvements,net $ 343

Interest and other income receivable 990

Insurance proceedsreceivable 277
Other miscellaneous receivables 28

Prepaidexpenses andother miscellaneous assets _________316
Other assets $ 1,954

Furniture, Equipment, andLeasehold Improvements, Net

(Dollars in Thousands)

_Decernber 3L20L4 _
Furniture andequipment $ 381
Leasehold improvements 135

516

Accumulated depreciation _ _ _____(173)
Furniture, equipment,and leaseholdimprovements,net $ 343
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Furniture and equipment have an estimated useful life of 3 to 5 years. Leasehold improvements havean estimated useful life of
5 to 10 years.

10. ACCOUNTS PAYABLE AND OTHER LIABILITIES

Accounts payable and other liabilities consist of accounts payable, accrued expense, and other liabilities incurred that are of a
routine and short term nature.

11. ACCRUED COMPENSATION

Accrued compensation consists of salary, commissions, and bonus expense incurred by the Company for services provided by
the Company's employees.

12. RETIREMENT PLAN

The Operating LLC maintains a 401(k) savings plan covering substantially all of its employees, including those working on the
operations of the Company. During 2014, the Operating LLC matched 50% of employee contributions for all participants not to
exceed 3% of their salary. Contributions made to the plan on behalf of the Company were $209 for the year ended December
31, 2014.

13. INCOME TAXES

The Company is treated as a pass-through entity for federal and state tax purposes and incurs no entity level taxes.

No federal or state taxes have been provided on profits of the Company since the member is individually liable for the taxes on
its share of the Company's income or loss. In accordance with U.S.GAAP, the Company has defined the threshold for

recognizing the benefits of tax return positions in the financial statements as "more likely than not" to besustained by the
applicabletaxing authority and requires measurement of a tax position meeting the "more likely than not" threshold, based on
the largest benefit that is more than 50 percent likely to be realized. Tax positions not deemedto meet the "more likely than not"
threshold are recorded as a tax benefit or expense in the current year.As of and during the year ended December 31, 2014, the
Company did not have a liability for any unrecognized tax amounts.However, management's conclusions concerning its
determination of "more likely than not" tax positions may be subject to review and adjustment at a later date based on factors
including, but not limited to, further implementation guidance and ongoing analyses of and changes to tax laws, regulations and
interpretations thereof. If applicable, the Company recognizes interest accrued to unrecognized tax benefits in interest expense
and penalties in other expenses on the statement of operations.During the year, the Company did not incur any interest or
penalties.

14.NET CAPITAL REQUIREMENT

The Company is subject to the net capital provision of Rule 15c3-1 under the Securities and Exchange Act of 1934,which
requires the maintenance of minimum net capital, as defined. As applied to the Company, the rule requires net capital of $267 as
of December 31, 2014. As of December 31, 2014, the Company's net capital was $12,750 which exceeds the minimum
requirements by $12,483.

15. RESERVE REQUIREMENTS

As of December 31, 2014, the Company was not subject to the reserve requirements under Rule 15c3-3 of the Securities and
Exchange Act of 1934 because it qualifies for an exemption under Rule 15c3-3(k)(2)(ii) as all customer transactions are cleared

through Pershing, LLC on a fully disclosedbasis. The Company doesnot carry securities accounts for its customers or perform
custodial functions relating to customer securities and therefore hasnot included the schedules entitled "Computation for
Determination of Reserve Requirements Under Rule 15c3-3" and "Information for Possession or Control Requirements Under
Rule 15c3-3" in the supplementary information of this report.
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16. COMMITMENTS ANI) CONTINGENCIES

The Company has an agreement with Pershing, LLC and Newedge USA LLC whereby both companies act as clearing brokers
for the Company. Under these agreements, the Company is required to maintain aggregate minimum deposits of $750 under the
contracts which is included as a component of receivables from brokers, dealers, and clearing agencies in the statement of
financial condition.

Indemnifications

The Company with its clearing agent Pershing, LLC has a reciprocal indemnification agreement which holds the Company
harmless against any losses, claims, liabilities or expenses including without limitation those asserted by its customers if any
employee or agent of Pershing, LLC has acted improperly.

Contingencies

From time to time, the Company, may be named as a defendant in various legal actions, arbitration claims, and other litigation
arising in connection with the conduct of its business activities.

In accordance with FASB ASC 450-20 (Loss Contingencies), the Company will accrue a liability when it is probable that a
liability has been incurred and the amount of the losscan be reasonably estimated.In many lawsuits andarbitrations, it is not

possible to determine whether a liability has been incurred or to estimate the ultimate or minimum amount of that liability until
the case is close to resolution, in which case no accrual is made until that time. In view of the inherent difficulty of predicting the
outcome of such matters, particularly in cases in which claimants seek substantial or indeterminate damages, the Company
cannot predict what the eventual loss or range of loss related to such matters will be.Subject to the foregoing, the Company
continues to assessthese cases and believes, based on information available to it, that the resolution of any open matters as of the
date of this report will not have amaterial adverse effect on the financial condition of the Company.

Leases

The company incurred net rent expense of $798 for the year ended December 31, 2014. The following table shows the future
minimum lease commitments of the Company under operating leases.The table below does not include rent expense allocated
from the Parent. Of the $798 in rent expense recognized in 2014, $101 was allocated from the Parent:

FUTURE LEASE COMMITMENTS

(Dollars in thousands)

Lease est Sublease _ _ _ Net Commitment
2015 $ 889 $ (305) $ 584
2016 216 - 216

2017 222 - 222
2018 218 - 218

2019 224 - 224
2020 and Thereafter 249 - 249

$ 2,018 $ (305) $ 1,713
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17. RELATED PARTY TRANSACTIONS

The Company has identified the following related party transactions for the year ended December 31, 2014. The transactions are
listed by related party.

The Parent Company

The Company hasentered into a service agreement with its Parent under which the Company receives certain personnel,
infrastructure and administrative support, including office space, technology, systems, equipment and other services. The
Company reimburses the Parent for such services.For the year ended December 31, 2014, the Company reimbursed the parent
$861 under this agreement. At December 31, 2014, the Company had$619 payable to the Parent related to these services, which
are included in due to Parent in the accompanying statement of financial condition. The Parent also madecapital contributions
of $11,000 during the year ended December 31, 2014.

Other Entities

The Bancorp, Inc.("TBBK") is identified as a related party because TBBK's Chairman is the Vice Chairman of the IFMI's
Board of Directors and of the board of managers of the Operating LLC.

As part of the Company's routine operations, the Company from time to time purchases securities from third parties and sells
those securities to TBBK.The Company may purchase securities from TBBK andultimately sell those securities to third parties.
The Company earned $24 of net trading revenue from transactions with TBBK during 2014. The total market value of the
underlying securities traded in the aforementioned transactions was $3,644.

From time to time, the Company will enter into repurchase agreements with TBBK as its counterparty. As of December 31,
2014, the Company had a repurchase agreement in the amount of $46,275with TBBK as its counterparty. The fair value of the
collateral provided to TBBK by the Company relating to these repurchase agreements was $48,482 as of December 31, 2014.
This is included as a component of securities sold under agreement to repurchase in the statement of financial condition. The

Company incurred interest expense related to repurchase agreements with TBBK as its counterparty in the amount of $461 for
the year ended December 31, 2014, which was included as a component of net trading revenue in the Company's statement of
operations.

18. CONCENTRATION OF CREDIT RISK

As of December 31, 2014, the Company held all of its cash and cashequivalents with TD Bank. From time to time, the balances
may exceedfederally insured limits. If this institution fails under their obligation as custodian of these funds, the Company
could lose all or a portion of its unrestricted cash balances.

The Company is engaged in various trading and brokerage activities in which counterparties primarily include broker dealers,
banks, mortgage originators, and other financial institutions. In the event counterparties do not fulfill their obligations, the
Company may be exposed to risk. The risk of default depends on the creditworthiness of the counterparty or issuer of the
instrument. It is the Company's policy to review, as necessary, the credit standing of each counterparty. With respect to the
Company's investments in securities, until these securities are sold or mature,the Company is exposed to credit risk relating to
whether the issuer will meet its obligations when they come due.

Any default, bankruptcy, or reorganization of the Company's clearing brokers could have asubstantial negative impact on the
Company asthe Company clears all tradesthrough these entities. These entities hold the Company's securities account as well
asaccounts on behalf of all the Company's customers.
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(Dollars in thousands)

Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission

Schedule 1

Net capital calculation

(Dollars in Thousands)

December 31,
2014

Total member'sequity $ 50,499
Deductionsand / or charges:

Non allowable assets (22,357

Other deductions and / or charges _l5
Total deductionsand/ or charges (22,904

Net capital before haircuts on securities positions 27,595
Haircuts on securitiespositions (14,845

Net capital 12,750
Computation of alternative net capital requirement:

2% of aggregate debit items (or $250,000, if greater) as shown in formula

for reserverequirements pursuant to Rule 15c3-3 preparedas of date of
net capital computation. 250

Additional requirement __17
Net capital requirement 267

Net capital in excess of minimum requirement $ 12,483

tatement pursuant to paragraph (d)(4) of Rule 17a-5:

There arenomaterial differencesbetween the abovecomputation of Net Capital
under Rule 15c3-1 and the computation included in the unaudited FOCUS Report
Part II of Form X-17A-5 as of December31,2014 and filed by the Companyon
an_uay_2E2015.
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(Dollars in thousands)

Exemption Report for Fiscal Year Ended 2014
of

J.V.B.Financial Group, LLC

J.V.B.Financial Group, LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5 pomulgated
by the Securitiesand Exchange Commission (17 C.F.It §240.17a-5,"Reports to BeMade by Certain Brokers and Dealers").
This Exemption Report was prepared as required by 17 C.F.R.§240.17a-5(d)(1)and(4), respectively. To the best of its
knowledgeandbelief,for the fiscal year-ended2014,the Company statesthefollowing:

1. The Company claimed an exemption from 17 C.F.R.§240.15c3-3 pursuant to paragraph (k)(2)(ii)
(the "Identified Exemption") which provides,in relevant part:

(k) Exemptions

(2) The provisions of this rule shall not be applicable to abroker or dealer:

(ii) Who, as an introducing broker or dealer, clears all transactions with and
for customers on a fully disclosed basis with a clearing broker or dealer, and
who promptly transmits all customer funds and securities to the clearing broker
or dealer which carries all of the accounts of such customers and maintains and

preserves such books and records pertaining thereto pursuant to the requirements
of §§240.17a-3and 240.17a-4,as are customarily madeand kept by a clearing
broker or dealer.

2. The Company has met the Identified Exemption provision in 17 C.F.R.§240.15c3-3 (k) throughout the
most recent fiscal year without exception.

I, Douglas Listman,as the Chief Financial Officer ofthe Company, swear that to my best knowledge and belief,this
Exemption Report is true and correct.

Dated: February27,2015

J.V.B.Financial Group,LLC

By:

Douglas Listman
Chief Financial Officer
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GrantThornton

Gont ThomtonLLP

TwoCommerceSquare
2001MarketSt.,Suile700
Philadelphia,PA19103

T 215.561.4200

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM .
linkd.IniGrantThomtonUS
lmiller.com/GrantThomionUS

Board of Managers

J.V.B.Financial Group, LLC

We have reviewed management's statements, included in the accompanying exemption report, in
which J.V.B. Financial Group, LLC (a Delaware Limited Liability Company) (the "Company")
identified the following provisions of 17 C.F.R.§15c3-3(k) under which the Company claimed an

exemption from 17 C.F.R.§240.15c3-3: (2)(ii) (the "exemption provisions") and the Company stated

that the Company met the identified exemption provisions thtoughout the most recent fiscal year

without exception. The Company's management is responsible for compliance with the exemption
provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to

obtain evidence about the Company's compliance with the exemption provisions. A review is

substantially less in scope than an examination, the objective of which is the expression of an opinion
on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects, based

on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act
of 1934.

Philadelphia, Pennsylvania

February 27, 2015

GrantThomien LLP
US memberliim of GrantThomion intamallond Lki
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Board of Managers

J.V.B.Financial Group, LLC

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934, we have performed
the procedures enumerated below with respect to the accompanying Schedule of Assessment and
Payments ("General Assessment Reconciliation (Form SIPC-7)") to the Securities Investor Protection

Corporation ("SIPC") for the year ended December 31, 2014, which were agreed to by J.V.B.Financial

Group, LLC (the "Company") and the U.S.Securities and Exchange Commission, Financial Industry

Regulatory Authority, Inc., and SIPC solely to assist you and the other specified parties in evaluating
the Company's compliance with the applicable instructions of the General Assessment Reconciliation

(Form SIPC-7). The Company's management is responsible for the Company's compliance with those
requirements.

This agreed-upon procedures engagement was conducted in accordance with attestation standards

established by the American Institute of Certified Public Accountants. The sufficiency of these

procedures is solely the responsibility of those parties specified in this report. Consequently, we make

no representation regarding the sufficiency of the procedures described below either for the purpose
for which this report has been requested or for any other purpose. The procedures we performed and
our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries and cancelled checks, noting no differences.

2. Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,
2014, as applicable, with the amounts reported in Form SIPC-7 for the year ended December 31,
2014, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and working
papers, noting no differences.

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related

schedules and working papers supporting the adjustments, noting no differences.

GrantThomien LLP
US memberimi alGrantThomlon iniemalional Lid



We were not engaged to and did not conduct an examination, the objective of which would be the
expression of an opinion on compliance. Accordingly, we do not express such an opinion. Had we

performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties.

Philadelphia, Pennsylvania

February 27, 2015



SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 P·° 8°×92133 2*0a2sh37n1gto3nD.C.20090-2185 SPC-7
(33-REV 7/10) Gellel'al ASSGSSlitent Reconciliation (33-REV 7/10)

For the fiscal year ended 12/31/2014
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no, and month in which fiscal year ends for &
purposes of the audit requirement of SEC Rule 17a-5: CIL-

I Note: If any of the information shown on the g.068186 FINRA DEC mailing label requires correction, please e-mail
J.V.B.FINANCIAL GROUP, LLC any corrections to form@sipc.org and so

ATTN: DOUG LISTMAN indicate on the form filed.

1633 BROADWAY, 28TH FLOOR Name and telephone numberof person to CIC

NEW YORK, NY 10019-6708 contact respecting this form. o
Doug Listman 215-701-9675 E

2. A. General Assessment (item 20 from page 2) $ 69'77

B. Less payment made with SIPC-6 filed (exclude interest) ( 36 508 )
7/28/2014

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (overpayment) 33,265

E. Interest computed on late payment (see instruction E) for____days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) S 33265

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC
Total (must be same as F above) $33,265

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby J.V.B.FINANCIAL GROUP, LLC
that all information contained herein is true, correct (Name of Corporallon, Partnership or other organizellon)and complete.

(Authorized signature)

Dated the day of FEBRUARY , 20 15_. CFO
(Titley

This form and the assessment payment Is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
Postmarked Received Reviewed

u.s
Calculations Documentation ForwardCopy

a Exceptions:

Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/20a

and ending om

Eliminate cents
Item No.
2a.Total revenue(FOCUSLine 12/Part ilA Line9, Code4030) $30,247,384

2b.Additions:

(1) Total revenues from the securities businessof subsidiaries(except foreign subsidiaries) and
predecessorsnot included above.

(2) Net loss fromprincipal transactions in securities in trading accounts.

(3) Net loss fromprincipal transactions in commoditiesin trading accounts.

(4) Interestand dividendexpensedeductedin determiningitem2a.

(5) Nel loss frommanagementof or participation in the underwriting or distribution of securities.

(6) Expensesother than advertising,printing, registrationfees andlegal fees deducted in determiningnet
profit from managementof or participation in underwritingor distribution of securities.

(7) Net loss fromsecurities in investmentaccounts. 143,355

Total additions 143,355

20. Deductions:
(1) Revenuesfrom thedistribution of sharesof a registeredopenend investmentcompanyor unit

investmenttrust, fromthe sale of variableannuities,fromthe businessof insurance,from investment
advisory servicesrenderedto registered investmentcompaniesor insurancecompanyseparate
accounts,andfrom transactions in security futures products.

(2) Revenuesfromcommodity transactions.

(3) Commissions,floor brokerageand clearancepaidto other SIPC membersin connectionwith 2 481 570securities transactions. > •

(4) Reimbursementsfor postage in connectionwith proxysolicitation.

(5) Net gainfromsecurities in investmentaccounts.

(6) 100%of commissionsand markupsearnedfrom transactionsin (i) certificates of deposil and
(ii) Treasurybills, bankersacceptancesor commercialpaper that maturenine monthsor less
fromissuancedate.

(7) Direct expensesof printing advertising and legal fees incurred in connectionwith otherrevenue
related to the securities business(revenuedefinedby Section 16(9)(L)of the Act).

(8) Other revenuenot related either directly or indirectlyto the securities business.
(See InstructionC):

(Deductionsin excessof $100,000require documentation)

(9) (i) Total interest and dividend expense(FOCUSLine22/PARTllA Line13,
Code4075 plus line 2b(4) above) but not in excess
of total interest and dividend income. $

(ii) 40% of margininterest earnedon customerssecurities
accounts(40%of FOCUSline 5, Code3960). $

Enter the greater of line (i) or (ii)

Total deductions 2,481,570

2d.SIPC Net Operating Revenues i27'9 9' 69

29. General Assessment@ .0025 s69,773
(to page 1, line 2.A.)
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Map V

Learn about our smoke-free campuses.
Einstein Medical Center Elkins Park

• 60 Township Line Road
• Elkins Park, PA 19027
• Directions

Einstein Medical Center Philadelphia

• 5501 Old York Road

• Philadelphia, PA 19141
• Directions

Belmont Behavioral Health - Belmont Center for Comprehensive Treatment

• 4200 Monument Road

• Philadelphia, PA 19131
• Directions



Einstein Medical Center Elkins Park

• 60 Township Line Road
• Elkins Park, PA 19027
• Directions

Einstein Medical Center Philadelphia

• 5501 Old York Road

• Philadelphia, PA 19141
• Directions

Belmont Behavioral Health - Belmont Center for Comprehensive Treatment

• 4200 Monument Road

• Philadelphia, PA 19131
• Directions

Einstein Medical Center Montgomery

• 559 West Germantown Pike
• East Norriton, PA 19403
• Directions

MossRehab

• 60 Township Line Road MossRehab Entrance
• Elkins Park, PA 19027
• Directions

Einstein Center One

• 9880 Bustleton Avenue

• Philadelphia, PA 19115
• Directions


